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Global climate

change is a

serious problem

calling for

immediate

national action.

Guided by

sound economic

principles, we

are united in

the following

policy

recommendations.

I. A carbon tax offers the most cost-effective lever to reduce carbon emissions at the scale and

speed that is necessary. By correcting a well-known market failure, a carbon tax will send a

powerful price signal that harnesses the invisible hand of the marketplace to steer economic

actors towards a low-carbon future.

II. A carbon tax should increase every year until emissions reductions goals are met and be

revenue neutral to avoid debates over the size of government. A consistently rising carbon

price will encourage technological innovation and large-scale infrastructure development. It

will also accelerate the diffusion of carbon-efficient goods and services.

III. A sufficiently robust and gradually rising carbon tax will replace the need for various carbon

regulations that are less efficient. Substituting a price signal for cumbersome regulations will

promote economic growth and provide the regulatory certainty companies need for long- term

investment in clean-energy alternatives.

IV. To prevent carbon leakage and to protect U.S. competitiveness, a border carbon adjustment

system should be established. This system would enhance the competitiveness of American

firms that are more energy-efficient than their global competitors. It would also create an

incentive for other nations to adopt similar carbon pricing.
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Steam billows from a coal-fired plant in Bow, N.H., Jan. 20, 2015. PHOTO: JIM COLE/ASSOCIATED PRESS

http://googleads.g.doubleclick.net/pcs/click?xai=AKAOjstXGp4P716lhQFhKfkGKXT63ooB_Wzpab1LfbdDIm1Va9iIHX2g18PXyGUtk9TA__uXANLsdIaATlUw0kQArxMx7lSMSf-NggDy6j9ukKsYL9iJco4JfvKEHdUEqrnXsMZgJJeFaLoN9_IrjpLoKB3KUI9jPJDYcIjpEb-lSGU1ouVpsPC5Aa9zcQd4m8MDJl01IY3107xSxBbYu4tY4gaDDxzKs38x3AtKq03oG8agNb4Q5S_2l7IwA2YJg0EX-IG8z_ByvmJ3X0faVF_X7gQ&sai=AMfl-YTl5fuKfYrfsEl-HF3KVk1RIvNzWkXaSABexkl5JwhcXALrX18BI5wsy03h3-rVQvzVHCa1PeQOYhcx8fbqm0sypBLV0M9ggdG8nzszUw&sig=Cg0ArKJSzCvLbAF1eqDN&adurl=http://www.wsjplus.com/
https://www.wsj.com/news/opinion
https://www.wsj.com/news/types/commentary-u-s


1/17/19, 12(20 PMEconomistsʼ Statement on Carbon Dividends - WSJ

Page 2 of 2https://www.wsj.com/articles/economists-statement-on-carbon-dividends-11547682910

Copyright © 2019 Dow Jones & Company, Inc. All Rights Reserved

This copy is for your personal, non-commercial use only. To order presentation-ready copies for distribution to your colleagues, clients or customers visit
https://www.djreprints.com.

V. To maximize the fairness and political viability of a rising carbon tax, all the revenue should

be returned directly to U.S. citizens through equal lump-sum rebates. The majority of American

families, including the most vulnerable, will benefit financially by receiving more in “carbon

dividends” than they pay in increased energy prices.
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