
12/17/18, 10)38 AMIndia must expand coal production: Union power minister RK Singh - The Economic Times

Page 1 of 6https://economictimes.indiatimes.com/industry/indl-goods/svs/metals-…al-production-union-power-minister-rk-singh/articleshow/67119609.cms

Metals & Mining LATEST NEWS Twists and turns: The crime and trial of Sajjan Kumar

SECTIONS ET APPS ENGLISH E-PAPER FOLLOW USPRIVACY SETTING

Business News › Industry › Ind'l Goods/Svs › Metals & Mining › India must expand coal production: Union power minister RK Singh

CHOOSE
LANGUAGESENSEX

36,270 307.14
NIFTY 50

10,888 82.90
GOLD (MCX) (Rs/10g.)

31,486.00 -67.00
USD/INR

71.55 -0.34 ENG

Policy Palette

India finds a new way to tax
Google, Facebook
Local servers will bring them in India’s tax
ambit as they could be treated as
permanent entities.

Court order trips tax hounds in hunt for
secret foreign assets
India again postpones levying retaliatory
tariffs on US goods to Jan 31

Jobs Junction

Govt looks to find jobs for
‘humanities’ undergrads
Three ministries are about to join hands to
train undergraduates and generate jobs for
them.

PSBs hunt for new-age talent to grow
business
Key skill for millennials is preparedness
to move across industries

Most Read Most Shared Most Commented

SPOTLIGHT

Jet Airways' survival may rest on founder Naresh
Goyal leaving the cockpit

Mukesh Ambani may use his 5,100 Jio Point stores
to kick off a retail revolution

TDSAT junks Trai's predatory pricing order

Airtel extends Amazon Prime offer. Details here

Shaktikanta Das appointed as the new RBI

By , , ET Bureau | Updated: Dec 17, 2018, 02.57 PM IST

Union power minister RK Singh.

India must expand coal production: Union
power minister RK Singh

Union power minister RK Singh has said
electricity demand is expected to grow
manifold but coal supply remains an area of
concern. In an interview to ET, he spoke
about allowing the cost of imported coal to be
passed on to consumers and kick-starting
combined PPA auctions for thermal and solar
power. While stakeholders believe that
aggressive solar bids may lead to non-
performing assets in the renewable energy
sector, Singh disagreed that solar power
tariffs were aggressive, saying they were

submitted by businessmen after calculations. Edited excerpts. 

As power demand grows with schemes such as Saubhagya, what is the biggest
challenge you see in meeting demand? 
Coal supply is a challenge. Supply to power stations compared with last year has
increased almost 6-7%. But the problem is —actually, I am happy to share this — the
power demand is increasing much faster. 

This quarter, demand is increasing almost 10%.There are two reasons— one, we are
adding about one lakh consumers daily. The second is higher per capita income. So,
people are adding appliances. These two are accounting for the growth. The government
has given almost Rs 1,35,000 crore under Deen Dayal Upadhyaya Gram Jyoti Yojana for
rural electrification and Integrated Power Development Scheme to the states to strengthen
their distribution systems. Rising incomes have also accounted for this power demand
growth and demand is going to continue. Up till now, we have managed, but we have to
quickly expand coal production. 

How are you dealing with the issue of stressed assets? 
A high-level empowered committee was set up under cabinet secretary PK Sinha and has
given its recommendations. Now, a Group of Ministers has been set up under finance
minister Arun Jaitley. I will be the convener of the group to look into the recommendations.
A number of aspects will be addressed in that. Basically, you can divide assets into two
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A number of aspects will be addressed in that. Basically, you can divide assets into two
parts. There are many assets which are salvageable and many which are not. For
instance, they are in the initial stages and their promoter did not bring equity or there is just
land and nothing else. 

There are instances where somebody has bid unrealistic prices. But other plants, which
are on track of completion, stand a good chance of coming back on stream because of the
increasing demand. 

We had earlier aggregated and auctioned PPAs. Now, we plan to issue other bids as well.
We now plan to come out with bids for procuring power from the stranded generation
assets and bundle it with renewable power. This will reduce prices of power and also
enable states to meet their renewable power obligation targets. This will also help in
reducing stress. As far as coal supplies are concerned, that has to be addressed. Some of
the recommendations of the cabinet committee will address that. 

We plan to come out with a provision which will be part of the revised tariff policy. We will
say that if anybody does not get domestic coal and he wants to import, he can. Additional
costs will be passed through in tariffs. Solar tariffs have been a point of contention. 

Solar tariffs have been a point of contention. The government has been capping the
tariffs and developers have been bidding aggressively. How would you respond?

Basically, people bid only after calculating very closely as to what is viable. 

They are all businessmen. We don't see anybody bidding something without calculations.
So anyone saying Rs 2.44-2.55 per unit tariffs are not viable is not acceptable. 

Nobody would have bid if it was not viable. The bids are happening and people can
participate. 

Do you plan to relax the cap? 
The cap is fixed after calculations, depending on available sites, land availability in higher
insulation areas and prices of components. It is not random. 

The 10-GW solar tender received dull response. What is the way forward for
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The 10-GW solar tender received dull response. What is the way forward for
promoting solar manufacturing? 
We will continue with our efforts to promote manufacturing — that’s an objective. We have
other schemes under consideration for promoting manufacturing. 

Can we expect a similar large tender? 
I am not going to announce anything. 
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Sterlite Copper's 4,00,000 tonne per annum plant in

Tuticorin met over 30 per cent of the of India's copper

demand. 

Copper industry body hails National Green
Tribunal order on Tuticorin plant

NEW DELHI: Industry body International
Copper Association (ICA) India Monday said it
welcomes the NGT order, which allowed
reopening of Sterlite Copper's Tuticorin plant. 

The National Green Tribunal (NGT) Saturday
set aside the Tamil Nadu government order
for closure of the copper unit at Tuticorin,
which was at the centre of massive protests
over alleged pollution, saying it was "non
sustainable" and "unjustified". 

In May, the state government had ordered
permanent closure of the company's copper unit after 13 people, among protesters,
demanding its shutdown on environmental concerns, were killed in police firing. Sterlite
Copper had challenged the order in the NGT. 

"It is a very positive move. We welcome the order. Due to the closure the import and prices
of copper had gone up," Sanjeev Ranjan, ICA India managing director said. 

The closure of the plant had adversely impacted copper consuming industries like
consumer goods, electrical and electronics, automobile, and players were bound to import
the metal, he said. 

ICA believes reopening of the smelter unit will bring relief to the downstream and ancillary
industry, the MD added. 

Due to the closure, domestic chemical and fertilisers industry was also impacted, he said. 

Sterlite Copper's 4,00,000 tonne per annum plant in Tuticorin met over 30 per cent of the
of India's copper demand. It also produced sulphuric and phosphoric acids as a by-product
which are key raw material for manufacturing of fertiliser, the company said. 

It also said that "due to the shutdown in the last six months... import of the metal (copper)
has seen a surge. While premium on copper has gone up by 10-15 per cent, the import of
the metal has shot up 2.5 times to nearly 30,000 tonne per month". 

The closure has led to a spike in prices of phosphoric and sulphuric acids, adversely
affecting the downstream chemical and fertilisers industry, it noted. 

"The plant met 80-90 per cent of demand for sulphuric acid in the country and 15 per cent
of the phosphoric acid demand. The closure of our plant has led to a sharp surge in
demand, thereby driving up prices," its CEO P Ramnath said. 
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demand, thereby driving up prices," its CEO P Ramnath said. 

In the last six months, prices of sulphuric acid have shot up from Rs 3,000/tonne to Rs
12,000/tonne, and a tonne of phosphoric acid costs Rs 53,000 as compared to Rs 43,000
a tonne six month earlier, a rise of 23 per cent, he said. 
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