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UPDATE 2-UK must halt back-up power
scheme after EU court ruling

Susanna Twidale 3  M I N  R E A D

(Updates with fresh government comment; adds analyst comment)

By Susanna Twidale

LONDON, Nov 15 (Reuters) - Britain must halt a back-up power scheme aimed at
avoiding electricity shortages pending a further investigation by European Union
regulators, an EU court ruled on Thursday.

The judgment by the EU’s General Court annuls a decision by the European
Commission, which had said Britain’s so-called power capacity market was compatible
with EU state aid rules.
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Britain began power capacity auctions in 2014, offering to pay providers for making
supplies available at short notice, and so avoid shortages that might occur as coal plants
close and low prices dissuade investors from building new power plants.

However, British energy company Tempus Energy launched an appeal against the
capacity market, saying it amounted to subsidies for fossil fuel generators and
discriminated against technology designed to cut electricity demand during peak times.

In Thursday’s judgment, the General Court said the European Commission did not
carry out enough checks and that payments under the British scheme should be halted
until further due diligence could be carried out.

The Business, Energy and Industrial Strategy said the ruling imposes a “standstill
period” on the capacity market and it was working with National Grid to contact the
affected companies.

“We are already working closely with the Commission to aid their investigation and
seek timely state aid approval for the capacity market...The ruling will not impact
security of supply this winter,” it added.

Shares in British power firms SSE, Drax and Centrica, which
won contracts under the scheme, fell between 3 and 6 percent,
underperforming the wider FTSE 100 index, which was little
changed.

“The ultimate result of the European Commission’s formal
investigation will take time and add uncertainty,” said analysts
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at Bernstein.

“Given that a number of European countries have capacity market schemes that have
no demand-side participation, we fail to see how the UK capacity market can be singled
out,” they said, adding that decision can be appealed by Britain. (Reporting by Susanna
Twidale; additional reporting by Nina Chestney; Editing by Kirsten Donovan)

Our Standards: The Thomson Reuters Trust Principles.

M O R E  F R O M  R E U T E R S

READ MORE

  00:15 / 00:15

TOP ARTICLES 1/5

British PM hails Brexit deal but must sell it to doubtful ministers

S P O N S O R E D

BioSig Technologies (Nasdaq: BSGM) PURE
EP Poised for Strong US Launch 
BioSig Technologies

A Shockingly Lucrative Cash Back Card If
You Have Excellent Credit 
The Ascent

Explore the market factors & psychology
behind recent volatility 
Global X ETFs

A changing landscape for institutional
investors. 
Fidelity Investments

How Much Do People Really Get From a
Reverse Mortgage? 
Lending Tree-Reverse Mortgage

Don't Keep Using The Same Credit Card (Do
This Instead) 
CompareCards.com

Promoted by  DianomiDianomi

S P O N S O R E D

A changing landscape for institutional
investors.
Fidelity Investments

Learn how to transfer family wealth while
carrying on family values
Hawthorn PNCFamilyWealth®

The 1 Thing Everyone Should Do Before
Retirement: Find an Advisor
smartasset

Income Expert Calls Out Retirees For Not
Owning This 7% Paying Stock
Investors Alley

Should You Change How You are Giving to
Charity?
Fidelity Investments

Promoted by  DianomiDianomi

ENERGY NOVEMBER 15,  2018 / 2:26 AM / UPDATED 7 HOURS AGO

Equinor takes Scatec stake in solar energy

http://thomsonreuters.com/en/about-us/trust-principles.html
javascript:void(0)
https://www.dianomi.com/click.epl?pn=37068&offer=9756487&savid=99363&said=3962&adv=6044&unique_id=W@2Dx@UD@ch5XS-A8Pw4pwAAACU&smartreferer=https%3A%2F%2Fwww%2Ereuters%2Ecom%2Farticle%2Fuk%2Dpower%2Dauctions%2Fupdate%2D2%2Duk%2Dmust%2Dhalt%2Dback%2Dup%2Dpower%2Dscheme%2Dafter%2Deu%2Dcourt%2Druling%2DidUSL8N1XQ4U6
https://www.dianomi.com/click.epl?pn=37285&offer=9782692&savid=100080&said=3962&adv=6044&unique_id=W@2Dx@UD@ch5XS-A8Pw4pwAAACU&smartreferer=https%3A%2F%2Fwww%2Ereuters%2Ecom%2Farticle%2Fuk%2Dpower%2Dauctions%2Fupdate%2D2%2Duk%2Dmust%2Dhalt%2Dback%2Dup%2Dpower%2Dscheme%2Dafter%2Deu%2Dcourt%2Druling%2DidUSL8N1XQ4U6
https://www.dianomi.com/click.epl?pn=37744&offer=9906805&savid=101382&said=3962&adv=6044&unique_id=W@2Dx@UD@ch5XS-A8Pw4pwAAACU&smartreferer=https%3A%2F%2Fwww%2Ereuters%2Ecom%2Farticle%2Fuk%2Dpower%2Dauctions%2Fupdate%2D2%2Duk%2Dmust%2Dhalt%2Dback%2Dup%2Dpower%2Dscheme%2Dafter%2Deu%2Dcourt%2Druling%2DidUSL8N1XQ4U6
https://www.dianomi.com/click.epl?pn=37920&offer=9947476&savid=101654&said=3962&adv=6044&unique_id=W@2Dx@UD@ch5XS-A8Pw4pwAAACU&smartreferer=https%3A%2F%2Fwww%2Ereuters%2Ecom%2Farticle%2Fuk%2Dpower%2Dauctions%2Fupdate%2D2%2Duk%2Dmust%2Dhalt%2Dback%2Dup%2Dpower%2Dscheme%2Dafter%2Deu%2Dcourt%2Druling%2DidUSL8N1XQ4U6
https://www.dianomi.com/click.epl?pn=35018&offer=9275565&savid=93657&said=3962&adv=6044&unique_id=W@2Dx@UD@ch5XS-A8Pw4pwAAACU&smartreferer=https%3A%2F%2Fwww%2Ereuters%2Ecom%2Farticle%2Fuk%2Dpower%2Dauctions%2Fupdate%2D2%2Duk%2Dmust%2Dhalt%2Dback%2Dup%2Dpower%2Dscheme%2Dafter%2Deu%2Dcourt%2Druling%2DidUSL8N1XQ4U6
https://www.dianomi.com/click.epl?pn=30186&offer=8457340&savid=99722&said=3962&adv=6044&unique_id=W@2Dx@UD@ch5XS-A8Pw4pwAAACU&smartreferer=https%3A%2F%2Fwww%2Ereuters%2Ecom%2Farticle%2Fuk%2Dpower%2Dauctions%2Fupdate%2D2%2Duk%2Dmust%2Dhalt%2Dback%2Dup%2Dpower%2Dscheme%2Dafter%2Deu%2Dcourt%2Druling%2DidUSL8N1XQ4U6
https://www.dianomi.com/whatsthis.pl?id=3962
https://www.dianomi.com/click.epl?pn=37920&offer=9947476&savid=101654&said=3239&adv=5224&unique_id=W@2DyIaJ1kXbI6Tk4KJU0gAAACw&smartreferer=https%3A%2F%2Fwww%2Ereuters%2Ecom%2Farticle%2Fuk%2Dpower%2Dauctions%2Fupdate%2D2%2Duk%2Dmust%2Dhalt%2Dback%2Dup%2Dpower%2Dscheme%2Dafter%2Deu%2Dcourt%2Druling%2DidUSL8N1XQ4U6
https://www.dianomi.com/click.epl?pn=34483&offer=9182753&savid=92367&said=3239&adv=5224&unique_id=W@2DyIaJ1kXbI6Tk4KJU0gAAACw&smartreferer=https%3A%2F%2Fwww%2Ereuters%2Ecom%2Farticle%2Fuk%2Dpower%2Dauctions%2Fupdate%2D2%2Duk%2Dmust%2Dhalt%2Dback%2Dup%2Dpower%2Dscheme%2Dafter%2Deu%2Dcourt%2Druling%2DidUSL8N1XQ4U6
https://www.dianomi.com/click.epl?pn=29370&offer=8133772&savid=82476&said=3239&adv=5224&unique_id=W@2DyIaJ1kXbI6Tk4KJU0gAAACw&smartreferer=https%3A%2F%2Fwww%2Ereuters%2Ecom%2Farticle%2Fuk%2Dpower%2Dauctions%2Fupdate%2D2%2Duk%2Dmust%2Dhalt%2Dback%2Dup%2Dpower%2Dscheme%2Dafter%2Deu%2Dcourt%2Druling%2DidUSL8N1XQ4U6
https://www.dianomi.com/click.epl?pn=19969&offer=5856167&savid=64238&said=3239&adv=5224&unique_id=W@2DyIaJ1kXbI6Tk4KJU0gAAACw&smartreferer=https%3A%2F%2Fwww%2Ereuters%2Ecom%2Farticle%2Fuk%2Dpower%2Dauctions%2Fupdate%2D2%2Duk%2Dmust%2Dhalt%2Dback%2Dup%2Dpower%2Dscheme%2Dafter%2Deu%2Dcourt%2Druling%2DidUSL8N1XQ4U6
https://www.dianomi.com/click.epl?pn=36912&offer=9703683&savid=98700&said=3239&adv=5224&unique_id=W@2DyIaJ1kXbI6Tk4KJU0gAAACw&smartreferer=https%3A%2F%2Fwww%2Ereuters%2Ecom%2Farticle%2Fuk%2Dpower%2Dauctions%2Fupdate%2D2%2Duk%2Dmust%2Dhalt%2Dback%2Dup%2Dpower%2Dscheme%2Dafter%2Deu%2Dcourt%2Druling%2DidUSL8N1XQ4U6
https://www.dianomi.com/whatsthis.pl?id=3239
https://www.reuters.com/news/archive/energySector


Apps Newsletters Advertise with Us Advertising Guidelines Cookies Terms of Use
Privacy

All quotes delayed a minimum of 15 minutes. See here for a complete list of exchanges and delays.

© 2018 Reuters. All Rights Reserved.

push

1  M I N  R E A D

OSLO, Nov 15 (Reuters) - Norway’s Equinor has bought a 9.7 percent stake in
renewable energy producer Scatec Solar, raising its ownership to 10 percent, the state-
controlled energy firm said on Thursday.

“The investment in Scatec Solar will increase Equinor’s exposure to a fast growing
renewable sector, further complementing Equinor’s portfolio with profitable solar
energy,” Equinor said in a statement.

“This is in line with our strategy to develop into a broad energy company,” it said.

It paid 700 million Norwegian crowns ($82.55 million) for the stake, corresponding to
about 63.5 crowns per share, a premium of 4.8 percent over Wednesday’s closing price
on the Oslo stock market.

In partnership with Scatec, Equinor entered its first solar development project in 2017
in Brazil, followed by a second joint project in Argentina in June 2018.

Equinor has also invested heavily in offshore wind turbine projects.

$1 = 8.4799 Norwegian crowns Reporting by Terje Solsvik; editing by Jason Neely
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