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Environment

Nearly half of world’s coal plants run
at a loss, study finds

‘Lobbying and cronyism, that’s the only thing that can save coal, and we are seeing that from Donald Trump
and others throughout the world’

Josh Gabbatiss Science Correspondent | @josh_gabbatiss | - Click to follow
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Climate experts say coal must be phased out within a decade to avoid the worst effects of global warming ( Getty )

High fuel costs mean nearly half of the world’s coal power stations are already ADVERTISEMENT
running at a loss, raising doubts about the viability of this fossil fuel.

Climate experts have already warned the majority of coal power needs to be
retired in just over a decade to avert catastrophic global warming, but many
nations continue to lean heavily on this high-polluting substance.

In the first study of its kind, financial think tank Carbon Tracker analysed the
profitability of 6,685 coal plants worldwide, representing 95 per cent of all
existing capacity.
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This figure is expected to rocket upwards in the
coming years due to taxes on CO2 emissions and
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“Lobbying and cronyism, that’s the only thing that can save coal, and we are
seeing that from Donald Trump and others throughout the world,” he told The
Independent.

The US president has repeatedly emphasised his enthusiasm for “beautiful, clean
coal”, but the analysis suggests his country would save $78bn (£61bn) by
shutting plants in line with the Paris climate agreement.

Support free-thinking journalism and subscribe to Independent Minds

In China, by far the world’s biggest coal burner, this figure is $389bn (£304bn).

Currently, consumers and taxpayers are picking up the bill for coal and keeping
the industry profitable thanks to government subsidies.

While a phase-out would save these people billions, it would be a massive
financial hit for coal-owners’ profits.

Earlier this week, the UN warned that nations needed to drastically increase their
commitments to cutting carbon emissions, increasing them up to fivefold if some
of the worst effects of climate change are to be avoided.
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Carbon Tracker recommended that governments that have not already done so
must implement plans to phase out coal rapidly, beginning with the least
economic plants.

Sebastian Ljungwaldh, Carbon Tracker energy analyst and co-author of the study,
said it was clear that coal “should be seen as an economic inevitability rather than
a clean and green nicety”.
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